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PASS STR, STR PASS CODEL 

EO 11652: N/A 

TAGS: MTN, ETRD, FI, NZ 

SUBJECT: MTN: REQUESTS FROM TONGA 

REF: (A) GENEVA A-76, (B) GENEVA A- 173 

1. FOLLOWING UP ON VISIT OF TONGANESE OFEICIAL TO GENEVA 
IN FEBRUARY REPORTED REF A, GOT HAS DESIGNATED AS THEIR 
GENEVA REPRESENTATIVE EOR REMAINDER OF MTN JOHN GERO OF 
COMMONWEALTH SECRETARIAT GENEVA OFFICE AND HAS SUBMITTED 
A REQUEST LIST TO THE US UNDER THE PROCEDURES OE GROUP 
AGRICULTURE. (SEE REF B.) DURING CONSULTATION WITH TONGA 
GENEVA REP, FOLLOWING INFORMATION WAS DEVELOPED CONCERNING 
THEIR REQUESTS, ON NONE OF WHICH TONGA IS A PRINCIPAL OR 
SUBSTANTIAL SUPPLIER IN US MARKET: 
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A. TUNA (TSUS 112.30, 112.34, 112.90, 113.56) WHILE TONGA 
DOES NOT HAVE A FISHING FLEET OR CANNERY AT PRESENT TIME, 
GIVEN LARGE SIZE OF ITS' TERRITORIAL WATERS, WHICH ARE 
RICH IN FISH RESOURCES, REQUEST EOR DUTY ELIMINATION WAS 
MADE IN DESIRE TO ATTRACT FOREIGN INVESTORS; 
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B. FRESH FRUITS AND VEGETABLES (TSUS 137.10 PEPPERS, 137.60, 

137.62, 137.63, TOMATOES; 137.86, OTHER VEGETABLES; 141.66 
TOMATOES, PREPARED AND PRESERVED, 141.81, OTHER VEGETABLES, 
146.40 BANANAS, 148.20 WATERMELONS, 152.76 FRUIT PASTE AND 
PULPS, (PASSION FRUIT)) REQUEST WAS EOR BOTH ELIMINATION 

OF DUTY AND TERMINATION OF LICENSING REQUIREMENTS MAIN- 
TAINED BY AMERICAN SAMOA. TONGA DEL SAID AMERICAN SAMOA 
WAS A PRINCIPAL TONGA MARKET FOR FRESH ERUITS AND VEGE- 
TABLES, BUT THAT AMERICAN SAMOA REQUIRED PRIOR IMPORT 
LICENSES. THESE LICENSES WERE FOR OTHER THAN HEALTH 
AND SANITARY PURPOSES, AND WERE REPORTEDLY EASILY ISSUED 
FOR WATERMELONS, BUT NOT FOR OTHER PRODUCTS SUCH AS TOMA- 
TOES AND GREEN PEPPERS. 

C. FLOOR COVERING AND LUGGAGE AND HANDBAGS OF LEATHER 
(360.10, 360.15 AND 706.08) REQUESTS WERE BASED ON NEW 
PRODUCTION WHICH WAS BEING UNDERTAKEN. 

2. TONGA DEL ALSO REFERRED TO REQUEST IN COVERING LETTER, 
WHICH HAD ALSO BEEN MENTIONED DURING VISIT REPORTED REE A, 
THAT SOME PROCEDURE BE DEVELOPED IN WHICH THE US COULD 
GIVE ASSURANCES OF MARKET ACCESS TO PRODUCTS PRODUCED BY 
NEW FOREIGN INVESTORS IN TONGA AS A FORM OF INVESTMENT 
INCENTIVE. US MTN DEL NOTED BEST INVESTMENT INCENTIVE 
WAS BOUND MFN TARIEF RATES, WHICH THE US WAS SEEKING TO 
NEGOTIATE DURING CURRENT ROUND OF NEGOTIATIONS. 
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3. TONGA REP WAS ALSO CONCERNED THAT TONGA, WHICH WAS A 
"DE FACTO" GATT PARTICIPANT, MIGHT HAVE ITS EXPECTATION OF 
MFN IMPLEMENTATION OF SAFEGUARD ACTIONS UNDER ARTICLE XIX 
NEGOTIATED AWAY IF A SELECTIVE TRACK WAS APPROVED IN 
SAEEGUARD CODE NEGOTIATIONS. TONGA REP WAS NOT CONCERNED 
WITH SUCH ACTIONS IN US MARKET, BUT RATHER IN NEIGHBORING 
NEW ZEALAND MARKET IN WHICH TONGA EXPORTS OF A FEW ITEMS 
COULD CONCEIVABLY TRIGGER SAEEGUARD ACTIONS. 

4. ACTION REQUESTED; A. US MTN DEL NOTES THAT IN TSUS 
AMERICAN SAMOA IS NOT CONSIDERED WITHIN THE "CUSTOMS 
TERRITORY OF THE UNITED STATES." PLEASE ADVISE IF TARIFF 
REDUCTIONS NEGOTIATED IN MTN WILL BE APPLICABLE IN AMERI- 
CAN SAMOA. 

B. US MTN DEL WOULD APPRECIATE GUIDANCE ON RESPONSE TO 
TONGA'S REQUEST ON PRIOR IMPORT LICENSING OF FRESH FRUITS 
AND VEGETABLES IN AMERICAN SAMOA. 

5. DRAETED BY KNEPPER. MCDONALD 
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